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Introduction  
The discussion and analysis of Caseville Area Fire Protection Association’s financial performance 
provides an overview of the Association’s financial activities for the year ended March 31, 2008.  This 
report is a part of the Association’s Annual Report. 
 
The purpose of the Association is to provide fire protection, emergency medical services, and other 
related services to Caseville and Lake Townships.  The funding and operation of the Association remains 
the same under an agreement between the Association and the two Townships.  The Association is 
overseen by the Governing Board which consists of two members from each Township or their appointed 
representatives.  Charges to the Townships for services is the major source of funding for the Board.  
These charges are budgeted by the Board and then approved by the Board’s Governing Board and each 
of the two Township boards. 
 
Using the Annual Report  
This annual report consists of a series of financial statements as follows: 
 
 ► The Statement of Net Assets presents information on all of the Board’s assets and liabilities, with 

the difference between the two reported as net assets. 
 
 ► The Statement of Revenue, Expenses and Changes in Net Assets presents information showing 

how the Board’s net assets changed during the most recent year.  All changes in net assets are 
reported on an accrual basis, that is, the event is recorded in the accounting records when the 
underlying event takes place regardless of the timing of the related cash flows. 

 
 ► The Statement of Cash Flows presents the financial activities of the Board on a cash received and 

cash paid basis.  This statement also reconciles the change in cash accounts for the Board from the 
prior year to the current year. 

 
 ► Notes to the Financial Statements provide additional details underlying the data provided in the 

financial statements. 
 
Financial Highlights  
The Statement of Net Assets outlines the assets, liabilities and net assets of the Board.  The total assets 
decreased from $1,963,214 in the prior year to $1,919,524 in the current year, a decrease of $43,690. 
The current year assets include: 
    3/31/08 3/31/07 
 Unrestricted current assets           
   (cash, deposits, and receivables)         $     436,968            22.76%          $   375,214            19.11% 
 Capital Assets                                             1,482,556            77.24%    1,588,000 80.89% 

 Total Assets                                            $1,919,524 100.00%          $1,963,214     100.00% 
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The change in assets from the prior year were: 
                                                                                                           3/31/08  3/31/07 
 Unrestricted current assets (cash, deposits, and receivable) $   61,754 $(116,664)  
 Capital Assets  (105,444) 96,525 

 Total Change in Assets $ (43,690) $  20,139 
 
 
The total assets decreased from $1,963,214 to $1,919,524.  This decrease is due to depreciation 
expense. 
 
The current year liabilities include: 
                                                                                                           3/31/08  3/31/07 
 Current liabilities $ 49,818 $ 80,000  
 Total Liabilities $ 49,818 $ 80,000 

 
 
The total liabilities decreased from $80,000 to $49,818.  This decrease of $30,182 is due to principal 
payments on the notes payable for a truck. 
 
The change in net assets $(769) as shown on the Statement of Revenues, Expenses, and Changes in 
Net Assets includes: 
                                                                                                             03/31/08                     3/31/07 
 Operating Income (loss) $(11,781) $ 6,987 
 Non-Operating Revenues    11,012 1,901 

 Change in net assets $     (769) $  8,888 
 
This change in net assets decreased the net assets from $1,883,214 at the beginning of the year to 
$1,869,706 at the end of the year.  The total net assets include $1,442,556 for capital assets net of 
related debt, with the remainder amount $427,150 unrestricted. 
 
The Board realizes nearly all of its operating revenue is from two sources:  charges for services to the two 
Townships and fire run fees.  Charges for services in the amount of $237,641 comprise 97.65% of the 
revenue while fire run fees in the amount of $5,725 comprise the remaining 2.35%.  Total operating 
revenue decreased by $16,646 or 6.40% from the prior year.  The relative percentages for sources of 
revenue did not change significantly from one year to the next. 
 
The largest expense is depreciation making up $129,573 or 50.78% of the expenses.  Insurance in the 
amount of $18,656 represent 7.31% of the expenses.  Personal services and materials makes up the 
remaining $106,918 or 41.91% of the total expenses.  Total operating expenses increased $8,962 or 
3.64% from the prior year due to the increase in depreciation expense for the year.   
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The non-operating revenue of the prior year was $1,901 as compared to $11,012 in the current year.  In 
the prior year interest income was $1,901 compared to $11,012 in the current year. 
 
During the fiscal year ended March 31, 2008 there were no significant variations between the actual 
revenues and expenses and the budgeted revenues and expenses as approved by the Governing Board 
and each of the Township boards.  The overall financial position of the Board has not significantly 
changed from the prior year as the agreement for services and funding between the Board and 
Townships has remained fundamentally the same. 
 
Requests for Information 
This financial report is designed to provide citizens of Caseville and Lake Townships with a general 
overview of the Board’s finances and to show accountability for the funding it receives.  Questions 
concerning any of the information in this report should be addressed to: 
 
Jerry Platko, Chairman 
Caseville Area Fire Protection Association 
Caseville, MI  48725 



CASEVILLE AREA FIRE PROTECTION ASSOCIATION 

STATEMENT OF NET ASSETS

MARCH 31, 2008

Current assets:

  Cash 419,096$      

  Accounts receivable 17,872          

Total current assets 436,968$        

Non-current assets:

  Capital assets:

    Land 84,411       

    Building and improvements 768,030        

    Equipment 1,184,758     

    Accumulated depreciation (554,643)      

 Total capital assets, net of accumulated depreciation 1,482,556     

Total non-current assets 1,482,556       

 

Total assets 1,919,524       

Current liabilities:
 

  Accounts payable 1,389            

  Accrued payroll 7,830            

  Accrued payroll taxes 599               

  Current portion of long term liability 40,000           

 Total current liabilities 49,818            

 

Total liabilities: 49,818            

Net assets:

  Investment in capital assets, net of related debt 1,442,556     

  Unrestricted 427,150        

  

 Total net assets 1,869,706$     

The accompanying notes are an integral

part of the financial statements.
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CASEVILLE AREA FIRE PROTECTION ASSOCIATION 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS

YEAR ENDED MARCH 31, 2008

 

OPERATING REVENUES:

   Charges for services 237,641$    

   Fire run income 5,725          

  

 Total operating revenue 243,366$      

OPERATING EXPENSES:

   Audit fees 2,500          

   Depreciation 129,573      

   Dues and memberships 100             

   Education 1,433          

   Fire board wages 5,300          

   Gas and oil 1,805          

   Interest 3,560          

   Insurance 18,656        

   Mileage 166             

   Office supplies 1,395          

   Professional fees 190             

   Repairs and maintenance 15,045        

   Salaries 56,193        

   Supplies 3,403          

   Taxes - FICA 5,031          

   Telephone 2,973          

   Utilities 7,824          
  

 Total operating expenses 255,147        

Operating (loss) (11,781)         

  

NON-OPERATING REVENUES:  

   Interest income 11,012        

Total non-operating revenues 11,012          

Change in net assets (769)              

NET ASSETS AT APRIL 1, 2007 1,883,214     

PRIOR PERIOD ADJUSTMENT (12,739)         

 

NET ASSETS AT MARCH 31, 2008 1,869,706$   

The accompanying notes are an integral

part of the financial statements.
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CASEVILLE AREA FIRE PROTECTION ASSOCIATION 

STATEMENT OF CASH FLOWS

YEAR ENDED MARCH 31, 2008

 

CASH FLOWS FROM OPERATING ACTIVITIES:

     Cash received from townships for fire services 237,380$   

     Cash received from others for fire services 5,725         

     Cash payments to employees (61,493)      
     Cash payments to suppliers for materials and services (67,002)      

  

 Net cash provided by operating activities 114,610$  

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

     Payments on note payable (40,000)      
     Capital acquisitions (24,129)      

Net cash (used) by capital and related financing activities (64,129)    

CASH FLOWS FROM INVESTING ACTIVITIES:
     Interest income 11,012       

 Net cash provided by investing activities 11,012      

  
Cash and cash equivalents at April 1, 2007  357,603    

Cash and cash equivalents at March 31, 2008  419,096$  

   

  

RECONCILIATION OF OPERATING (LOSS) TO NET  

  CASH FLOWS FROM OPERATING ACTIVITIES:    
(11,781)$  

     Add depreciation expense 129,573    

 

 (Increase) in current assets:  

  Accounts receivable (261)         

(Decrease) in current liabilities:

  Accounts payable (1,194)      

  Accrued payroll (1,605)      

  Accrued payroll taxes (122)         
 

    Net cash flows from operating activities 114,610$  

The accompanying notes are an integral

part of the financial statements.

     Changes in current assets and current liabilities

     Operating (loss)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:   
 
 The financial statements of the Board have been prepared in conformity with accounting principles 
generally accepted in the United States of America as applied to enterprise funds of governmental units.  
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governmental accounting and financial reporting principles.   
 
Reporting Entity 
 The Caseville Area Fire Protection Association is a jointly governed organization, located in the 
Village of Caseville, which provides fire protection services to participating townships.  The Board has two 
participating townships; Caseville and Lake, which entered into an interlocal agreement pursuant to the 
Municipalities Act (MCL 41.801) dated December 14, 1996.  The Fire Board consists of five voting 
members, two from each township and one from the Village of Caseville.    
 
 In accordance with generally accepted accounting principles and Governmental Accounting 
Standards Board (GASB) Statement No. 14 “The Financial Reporting Entity”, these financial statements 
present the funds of the Board.  The criteria established by the GASB for determining the reporting entity 
includes oversight responsibility, fiscal dependency, and whether the financial statements would be 
misleading, if data were not included.  Based on the criteria, there are no component units which should 
be included in the financial statements of the Caseville Area Fire Protection Association. 
 
Measurement Focus, Basis of Accounting and Basis of Presentation 

The Caseville Area Fire Protection Association is presented as an enterprise fund. The financial 
statements are reported using the economic resources measurement focus and the accrual basis of 
accounting. Under the accrual basis of accounting, revenues are recognized when earned and 
expenses are recognized when the liability is incurred or an economic asset is used. Revenues, 
expenses, gains, losses, assets and liabilities resulting from exchange and exchange-like transactions 
are recognized when the exchange takes place. 

 
The Board follows all pronouncements of the Governmental Accounting Standards Board, and 

has elected not to follow Financial Accounting Standards Board pronouncements issued after 
November 30, 1989. 

 
Use of Estimates 

Preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

 
Cash Deposits 

For purposes of the statement of cash flows, cash and cash equivalents include cash deposits 
with financial institutions and all certificates of deposit. 
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CASEVILLE AREA FIRE PROTECTION ASSOCIATION 

 
NOTES TO FINANCIAL STATEMENTS 

MARCH 31, 2008 
 
 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED)   
 
Capital Assets 

Capital assets are defined by the Board as assets with an initial, individual cost of more than 
$1,000 with a useful life of 2 years or more.  Capital assets of the Board are reported at cost or the fair 
market value at the time of contribution to the Board.  Capital assets in service are depreciated using 
the straight-line method over the following useful lives: 

Years 
    Buildings         40 
                                                Land Improvements        15 
    Equipment                  5 -25 
 
Property Taxes/Township Contributions 
 The 2007 taxable value of the Caseville and Lake townships were $21,011,672; and $8,905,973, 
respectively, on which ad valorem taxes of .8000 and .8000 mills, respectively, were levied for 2007 fire 
protection purposes.  The total tax contribution from the townships of $237,641 is recorded as revenue on 
Board records in and for the year ended March 31, 2008. 
 
             The townships collect property taxes levied on December 1 on the taxable valuation of property 
located in the townships as of the preceding December 31st.  The townships transfer the taxes collected 
to the Board as each township’s required contribution. 

 
NOTE 2 - CASH DEPOSITS: 
 
            At March 31, 2008, the carrying amount of the Board's deposits was $419,096 and the bank 
balance was $420,866.  Of the bank balance, $200,000 was covered by federal depository insurance and 
$220,866 remained uninsured and uncollateralized.   
 
             Deposits are carried at cost.  Deposits of the Board are made by the Treasurer in banks in the 
name of the Caseville Area Fire Protection Association.  Michigan Complied Laws, Section 129.91, as 
amended by Public Act 196 of 1997, authorizes the Board Treasurer to deposit and invest in the accounts 
of federally insured banks, credit unions, and savings and loan associations; bonds, securities, and direct 
obligations of the United States, or any agency or instrumentality of the United States in which the 
principal and interest is fully guaranteed by the United States, including securities issued or guaranteed 
by the Government National Mortgage Association; United States government or Federal agency 
obligation repurchase agreements; bankers’ acceptance of United States banks; mutual funds composed 
of investment vehicles which are legal for direct investment by local units of government in Michigan; and 
commercial paper rated by two standard rating agencies within the two highest classifications, which 
matures not more than 270 days after the date of purchase.  The Board’s deposits are in accordance with 
statutory authority.  The Board’s investment policy does not specifically address credit risk, custodial 
credit risk, concentration of credit risk, interest rate risk, or foreign currency risk in accordance with GASB 
Statement 40. 
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CASEVILLE AREA FIRE PROTECTION ASSOCIATION 
 

NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2008 

 
NOTE 3 - CHANGES IN CAPITAL ASSETS:  
 
 BALANCE       BALANCE 
 MARCH 31,      MARCH 31, 
 2007 ADDITIONS DISPOSALS          2008 
CAPITAL ASSETS:     
 Land  $ 84,411                      $ 84,411 
 Land Improvements   85,190      $      3,817   89,007 
 Building  679,023    679,023 
 Equipment  296,602            15,423   312,025 
 Furniture  9,836            4,889   14,725 
 Vehicles   858,008                            858,008 
TOTAL CAPITAL ASSETS  2,013,070  24,129   2,037,199 
Less:  Accumulated depreciation  (425,070)  (129,573)   (554,643) 
NET CAPITAL ASSETS  $ 1,588,000  $ (105,444)   $ 1,482,556 
  
 

NOTE 4 – LONG TERM LIABILITIES: 
 
 Notes payable to Caseville and Lake Townships are dated March 31, 2006 maturing on February 
13, 2009.  These notes are due in annual payments of $41,780 including principal and interest at a fixed 
rate of 4.45%.  The balance of these notes on March 31, 2008 is $40,000.  These notes are secured by 
the new truck.   
 

The following is a summary of the debt outstanding as of March 31, 2008. 
 
 Number of  Interest          Maturing         Principal 
                 Issues Rate Through Outstanding 

        Fire Truck                      1 4.45% 2009 $40,000 
     

      The following is a summary of debt transactions for the year ended March 31, 2008: 
                            Fire Truck 
Note: 
  Payable April 1, 2007  $ 80,000        
  Retired  40,000 
  Payable March 31, 2008  $40,000 
 

Maturities for the Notes Payable           Notes Payable 

          Year Ending             Fire Truck 

           March 31,   Principal Interest 

 2009  $ 40,000  $ 1,780 

  $ 40,000  $ 1,780 
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CASEVILLE AREA FIRE PROTECTION ASSOCIATION 
 

NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2008 

 
 
NOTE 5 – PRIOR PERIOD ADJUSTMENT: 
          
          During the year ended March 31, 2008, it was discovered that current liabilities were not recorded 
for the year ended March 31, 2007.  As of March 31, 2007, the amount of current liabilities was $12,739.  
As a result, net assets have been reduced by $12,739 
 
 NOTE 6 - RISK MANAGEMENT: 
 
 Significant losses are covered by commercial insurance for all major programs.  For the year 
ended March 31, 2008, there have been no significant reductions in insurance coverage.  Settlement 
amounts have not exceeded insurance coverage for the current year or the three prior years. 
 
 








